Date: September 16, 2017

Board of Directors . _ Board of Directors

P G Industry Limited " | Priceless Overseas Limited

A — 30, S - 11, Second Floor, Kailash Colony, | A— 30, § — 11, Second Floor, Kailash Colony,
New Delhi ~ 110048 New Delhi ~ 110048

Subject: Recommendation of Share Exchange ratio/ Share Entitlement ratio for the purpose of proposed
amalgamation of Priceless Overseas Limited with P G Industry Limited, under a proposed Scheme of
Amalgamation under Sections 230 to 232 of Companies Act, 2013.

'We, M/s S C Verma & Associates, Chartered Accountants (“valuer” or “we” or "us”) refer to the
engagement letter, wherein P G Industry Limited (“Amalgamated Company”) and Priceless Overseas
Limited (“Amalgamating Company”) have requested us to recommend the Share Exchange ratio/ Share
Entitlement ratio in connection with the proposed Scheme of Amalgamation {“Scheme”) involving
‘ amalgamation of Amalgamating Company into Amalgamated Company. |

Accordingly, we have carried out the assignment of recommending the Share Entitlement ratio of Equity
Shares under the proposed Scheme of Amalgamation and are pleased to provide our detailed assessment

as annexure 1 to this letter,

For, $CVerma & Associates
{Chartered Accountanis)
Firm Registretion Number: 04180N

Fartner

Ic

* A:31183, Paschim Vihar, New Del







,,-‘;‘S;ha're_ Exchange Ratio for themergerof; i

P G INDUSTRY LIMITED et

And

PRICELESS OVERSEAS LIMITED




o "z;;-ﬁ,;:s P:;Gupta Partner of 8 C Verma & Assocrates has been engaged by the Board of. .

| ;F?';':Ilrecters of P Gl ndustry Limited (hereinafter referred to as “PGIL") Pnceless Overseas*-_f“
i i_‘thmated (herefnaﬁer referred to as “POL”) to provide assistance in determining the sharej', :
S '5_'exchange ratio (herein after called as “ exchange ratio”) for the proposed merger of::.:'.‘;__'ﬁ.;.'
S “POL"with “PGIL”, b

;{Sources of Informatlon

"_L?.?-"For the purpoee of valuation we have relied upon the followmg sources of mformatron

o J) .Annual Audlted Reports of ‘PGIL” forthe years 2012 2013, 2014 2015
o ”2016 2017

Juaﬁ '”ri ot Iand; -



. P G Industry L'm'ted

f'.i'_.:The Company was lncorporated on 13“‘ December 1993 under the Compames Act 1956] -?f:

L _fand lrsted on Bombay Stock Exchange and Calcutta Stock Exchange The Company is: the;._':-f;_ ‘
&,“?::f;iflargest lmporter of |mported marble from select quarries spread all over the world such as:",f_f-' .
E =._fj'}.,‘.-,Z;;:-;ﬁltaly, Turkey, Oman China, Spain, Greece, etc. The Company estabhshed its processmg,’_;“_:,:
o plant at. Behror (Rajasthan) during the year 1993. And it was further expanded and.--f--’-."

_%';-;;renovated durmg the year 2010. The Company has one of the largest showroom cum

| .'_*_{fwarehouse Iocated in Delhi.

P G lndustry errted isa preferred choice for projects requrrements as rt has well
e J;‘f_.;-estabhshed track record for supplymg to some of the Iargest and most prestrglous pro;ects;:‘:‘f:g; o




| More than 20 years

Managing Director

of experience mrthe
areas of Raw material
procurement, ‘
Finance, Sales & -
Marketing

T ™. Amit Daimia -

Director

More than 20 years
of experience in the -
areas of Raw mater:ai
procurement
Finance, Sales &
Marketing

| ™r. Pardip Asopa

Inde,penderit Director

More than 10 years

of exper[ence in

_Bankmg and Fmance ]

Independent Director. -

8 years of expenence,!;f o
[m Accounts and .
N -iFmance




- Mr. Saket Daimia is the Promoter and Managing Director of M/s. P G Industry Limited
. headguartered-in Delhi. Mr. Saket Dalmia has a Bsc. Degree in Master of Business
- Administration from Georgetown University Washington D.C., United States of o
-~ America. Mr. Saket Dalmia has been actively involved in P H D Chamber of Commerce. e

. "fi,Hé’?.ha:s_bé.en'i'-ft_hg.;'Chfair'man of the Young Business Leaders Forum for the past5-6

MrAmltaImia is —th"e Promoter and Director of M/s. P Gj Industry Limit_ed'.:i'Mri.}tAtﬁi_f |
- Dalmia has Graduation Degree from Washington University, United States of America. .

_Mr.Amit Dalmia s also active member of Entrepreneurs’ Organisation, New Delhi.

~ The Companyhas very bright future prospects as the Company is planningto expandits - =
. processing planti.e. gang saw line, resin line, polishline, etcfurtherinordertogetmore =~
S _business opportunities. The Company has achieved sales turnover of Rs. 19Crorefor
the quarter ending on 30" June 2017 as compared to Rs. 8 Grore for the quarter ending
on 30" June 2016. The Company has seen 200 % increase in Sales turnover for the:
st quarter of Financial Year 2017-18 as compared to first quarter of previous financid]
ieves to get more business opportunities in ie.eurrent financial year and i~




":anceiess Overseas Lsmited

- 'The Company was mcorporated on 15" December 1995 under the Companles Act 1956 .

-;_as a closely held pubhc limited Company. The Company is the importer of lmported marblef e

. i .;_'ﬁ'om select quarries spread all over the world such as Italy, Turkey, Oman, Chma Spam A
L Greece etc Pr:oeless Overseas Limited supplies their finished goods in retail sector They-*-“ |

oy Lf';Company has a processing plant in Behror (Rajasthan) on Lease hold property owned by
§ M/s P G lnd ustry Ltmtted | 5

- At P,'f??.e.ﬁffﬁ-, ;BOa'_‘?’ OfiDirectOrs of the Company comprises of :




Dlrector - .More than 35 years of S
experience in the areas of
Raw material procurement, -
Fmance Sales & Marketing, .
Business Development

E (i 2 Mr Rajesh Kumar Director More than 14 years of S
SIS - experience inthe  areaof | =
Sales & Marketmg |

3 | Mr Sunil Kumar | Director | More than 12 years of
B Shakya . |experience in Sales &
e S Marketmg '

-Mr Raja Ram Dalmia is the. Executlve Director of M/s. Pnceless Overseas lelted head
ff,jg_quartered in Delhi who looks over all affalrs of the Company may |t be Sales Marketmg,
‘Material Procuremag;,;E;gangg ete.

ny has seen depletmg busmess growth e
re sp "‘ct:v "'?prevzous fmancnal year



hm Valuatmn Concept
: = Purpose of Valuatlon

' = Pr|nc1pal Methods of Valuation
\/ Net Assets Value (NAV) Method

L /Prlce Earnmgs Capitalisation (PECV) Method
o [ﬁ V’ Dlscounted Cash Flow (DCF) Method
\/ Market Pnce Method

\-’j: Con_clusnon
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Obtammg lnformatlon

Data anaiysns & revuew

Dlscussmn W|th the management of the company
Selectlon of method
Conducnngsensnnnhesonasmunpnons
Asmgmng welghts

Reconnnendanon

;_ Reportmg




_,_Analyas of P&L Ratios |
e Operatmg margms
o v EBITDA margins
o :'_-\/ PBT margins

' v Expense ratios
- Balance Sheet Ratios
V” chk Ratlo/ Current Ratio
- :‘ v" Tu rnover Ratios
\/ quwdtty Ratios
| \/ Debt Equrty Ratro of Company & lndustry




- * Price Eaming Capitalization Value Method (PECY)

iy 'Disfc;oufhtedCashﬂow Method (DCF) et - o . . ’




¢ :?3-’{:Foll-owmg ad)ustments may be called for

lnvestments
Surplus Assets
Audltors Quallflcatlon
Preference Shares
ESOPs / Warrants
Centlngent Llab|l|t|es
Tax benefrts

:'lz""'z"i'?Fmdmgs of Due Dllrgence Revrews |




Valueas perNet Asset Method is arrived asfoIICW§-:

»7?* : } ; , : ; =
GlossAecoupt . .
ﬁ‘iﬁé‘r"

LRt
' S i

i




i Pariiculcrs
’L "-'f-fNef leed Assefs
Curren’r Asse’rs -
ok f"'};{iCUrrenT Llobmhes :

~ Net.Current Assets
_ il':"-;_finvesz‘menfs :
;;:.Deferred Tax Asse’rsj
el '?f‘fLocm Funds -

b Net. Assets Vcnlue

; = AdjustmentS' |

- "77{..{Add Appr'é'cmhon in ’rhe value of and o | 1575‘00"

828.23
4171.15
-2489.12

1682.03
1.14
20.13
-1333.3
1198.23

'%_Less;Preference Shc:re cop;’rat i | o S OOO
Less Contingent Llell[TleS ;'?ﬁ R L e 0,00
Adjusted NetAssels | e

4 624 220,

_Eguu’rv shores ( FV

No: &

INR 105eoch)




.;jParﬂculczrs S R

T =4;Nei‘ F!xed Asse’rs

: ‘Currehf L!O bllmes
= Ne? Currem‘ Assefs
i’jlnvesfmen’rs i

; Net Assefs Vciue
b Ad;ust_m eniS‘ |

2797.78
-15654.57

238.82

1243.21 ‘
—2'7.7?9
]

146188




= QEarnmgs potentlal 1gnored

- Proﬁt generatmg lntanglble assets could be understated |

V’ Brand

v/ Pate nt

= ] ﬁ::i‘\/alue of Human Resource not captured
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| - Based on past performance and/ or pro;ectlons

" Ehmmatlon of Materlal non-recurring/ non operatlonal |tems;t_;;

" Adjustment if Capacuty Is under-utilized or recently added

L Proflts of varlous years averaged (sim ple or wetghted)




o , Multlples to be apphed represent the growth prospects/

expectatlons of the Company

- = Factors to be con5|dered while deciding the multlple
‘/ Pa st and Expected Growth of the Earnings
‘/ Performance vis- a vis Peers

i \/ Slze & Mar kEt Sha re

\/ H:stoncal Multlples enjoyed on the Stock Exchange by the«

;paﬁ: 'y:*nd rl‘tS peers




2016-17- Actual

*2014-15-Actual

: CALCULATION::OF ADJUSTED PBT |

2015-1 6-Aciud| |

:'Repor’red F’rofn‘ before Tox 7 92,01 ' 104.58 R 76_.48' o
i Less: Non recurrmg Income S . FE T : =
| Rentincome e - - 072 072 072

| “Profit from Specu!q’rxve busmess - 0.08 CIETRE
3“O’rhers B , 2.41 - 0.35
| mferestincome | 0.91 509 | 929 -
o Tofcf Non recurrmg Income | 404 589 | 1036

}A'c"ld"' Nohj f‘ééﬁr"rihg'Expenditure o |
".;'ﬁ‘lLossonSa!eothxedAsse’r o | - 009 |-

{To’rol of hon recurrtng Expend:fure ]

66 121;,4‘
206 14
48 A7

Adjusf_dEBlTDA L EmmmEEor o 321




ol Parhcuiars R 7 o ]
reni b T 3 Adj.PBT Weight  Product |

,2014 15 | 8797 v 8797

'j'::§20]5 16 ENE 1_' ; S | 98.78 | o ]9756 !
: '&}2016-.17, f bl | 66.12 37 . 19836

:,Mczm?omoble PBT B C soss|
| Tox@30% a9
-'f'Mcnln’ramobie F’AT R | | 5645l
o |-PEMultiple el 2840
i;i.;Cuplmllsed Value of Busmess o R 1 603 29
o ﬁfAdjustmen!s O o S
,;Add' Apprecnahon m Volue of Lc:nd
Less: Contingent Liabiliies |
ess: Deferred Tax Ltabu(mes

. g 575 00“7 .




1 CALCULATION OF ADJUSTED PBT

2015-16-Actual

2016-17-Provisional

T3017-18-Proj. |

Repon‘ed Profn’r before Tax

| Less: Non'recurring Income

| Rentincome |

| Profit from Specuioﬂve busmess |
_ ther Income _ '
. Totc:l Non recurnng tncome

f AddNon i'ec uffihg"ffﬁpé“d“”’e '

56.30

2,62

2.36

48.39 |

- 39.43

2.62

236

‘il_oss‘on 'Saie of. F:xed Assef

:;To’rol of No recumng Expendl’rure




Particulars: - | R
= Adj.PBT Weight  Product|
5368 T T 5368
o2 8806

37.18 3 ms4 o
3 " 253.08

o 2015‘% g
;'20:1’7:'-']‘8\‘. Sl

Mcnmfamob!e PBT I ) ]
fToxRate TR 30% 266

"Mqtn’ramqble PATT; | A | 2955

| PEMultiple o | | . osuof

'Capitalised Value of Busmess - | X o SR LY 339 20 Som
“‘;Adjusfments,.*' S | ' . _ B SR e {ois

A‘ddf Vcl_u ‘ of nves’rments ;:"




L3 Val‘uatlon of

"‘-i/__;ikLoss makmg compames
\/ Start up companies
\/ lete life project companies

lgnores tlme value of money

Calculatlon of Maintainable Profits

\/ Adjustment for non- operating / non- recurrmg items

m _:Fmdmg I!sted comparable companies

\tkD_‘fﬂculty in obtamlng comparable multlples |
Effect-;fve:_‘tax Rate m PECV Method




"f'"if"ff-f-?ff?_I_'Z='Values a busmess based on the expected cash flews over a glven

pél‘lOd of tlme

e ' lnvolves determmatlon of discount factor and growth rate for

pe rpetulty

Value of busmess is aggregate of dlscounted value of the 035h

“".‘ffﬂows fer the exphcrt perrod and perpetUltV



. / FCF to Firm

- ‘/ FCF to Equity




v Projectlons

\/ Horlzon period Lok




i
Ui




| Factors to be consndered for rewewmg prOJect!OHS

o - Ind ustry/ Com pa ny Analysis

o Dependence on single customer/ SUF’F"“‘—‘r
- !nstalled capacity

o Emstmg pollcy/ legal framework
Cow Capltal expendlture increasing capacntles

Workmg capltal requnrements




* PGindustryLimited (Annexure)

. *

" Priceless Overseas Limited (Annexure-il) |




Market Price Approach Method

... The International Valuation Standards Committee defines market value as “the estimated amount for which a property :
. should exchange on the date of valuation between a willing buyer and a willing seller inan arm's length transaction after.
- propermarketing wherein the parties had each acted knowledgeably, prudently, and without compulsion.” This definition
. isoftenused in real estate and other tangible asset appraisals when money is borrowed againstthe value of such assets. -

i UnderMarketPnceApproach thé'va}'uation is done on the basis of the quoted market price of the company in caseitisa
-~ publicly traded company, or publicly traded comparable businesses / date is reviewed in order to identify a peer group.
- simifar the subject company and then their multiples are applied to the entity being valued to determine the fair value.

v .; - Usually under the market based approach, the methods that maybe applied are Market Price Method, Comparable
- Multiple Method (CMM), Comparable Transaction Method (CTM) or Price of Recent investment Method (PORI). Under..
- CMM:method various multiple like EV/Sales, EV/EBITDA, P/BV P/E, Price/Sales. can be used to value a business .

e depending upon the facts and circumstances of the cases.

- ”.i_z_.,_;;_f\.f'Ve:ﬁé}\,(ejaita¢ﬁ;ed'.@eigﬁts,-'t_fg‘thle_:valdatio.ns underthe differentmethods, which arézas.ekprl,a‘inéd below -

- Wehaveattachedaweightof 1 tothe il he method asboth he company have similar natur of business however heir

earning, and financials are differenit.

GIL" are traded on the stock exchange, and the market price is st

ched weight of 1 to the valuation yREeEthe Market Price Metho
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Computation of Fair Share Exchange Ratio

! '-\f??iiﬁwiéwépféath

PG 'industry% Limited

Priceless Overseas

- Limited

Value per

Vqlue per‘

share

: Welght

,NAV Me’rhod

= ."':(Teble~ 31}

‘share

59.98

18.06

R

: ."" ' Price Ec:ming Coplmhzahon |
' Value Method | S
.j *.'{Tcn bfe-,i_il & V)

69.17

10.10

.Income Approc:ch Mefhod DCF

e’fhod

:';T{Annexure I! & lli}

4.49

. Market Approach Me’rhod

;1"(Toble— V) S

16.32"

CNAC




'Business Vaiue

~-<;<We rened upon fcur methods as above We. constderthe results obtained from these bus:ness vaiuatlon methods toarrive at an estlmatef o

; j'efthe subject business value. In'our opinien, each of the business valuation methods utilized in this Report is equally: re!evant Hence = L

it :,‘we asssgn an equal we|ght to each resuiiand calculate our est:mate of the business value as the sum of these wexghted values

- ‘lﬁ'ﬁlndlsated Busmess Value of Merger 1s-S!X Shares of F’rlceless Overseas L;mited is;’: e

equal to One Share ef P G lndustrv Limited.

Statement of leltmg Condxtlons

Thls busmess appralsel reiles u pon the followmg contingent and limiting conditions:

i 1 }?We assume nc_) respons:b:hty for the legai matters concerning litle to all subject bus;ness assets IS assumed good and..-~:‘ : :

S ‘%9marketable
2. :ﬁThe busmess mterest and sub1ect business assets have been appraised-free and clear of any liens or. encumbrances un!ess*'

- stated otherwise in financial statements. No hidden or apparent ccndstlons regardmg the subject busmess assets or; thelr;' S

T 'ownershlp are assumed toexit.

s :f\: 3 ];All mformetlon prowded by the chen{ and other concerned is seems 1o be accurate However we offer no assurance as to ltS.t,.; S

o '-:Uniess stated othermse rn th:s report we have assumed compllance of statutory prov:s:ens as appiicable under SEBI MCA
tate ndloca! Iaws and regulations S - : . R L ‘ '

3 "e The report may notfully dlSClOSB aII the lnformataon SOUTCEs, dzscuss;orﬁs and.
3 tthe conc snon ofva!ues ey :




i -The:vaiuat;on anaiysrs and conclusron of value presented in the report are for the purpose of thrs engagement only and aref:i : o
not to _Ioe_used; for any other purpose any other context-or by any other person except the cl:ent to whorn the report rsj-

7. The oplmon of value expressed in this repert does not obisga’ce us to render a.comprehensive: busmess appralsai report to‘ i
o givetestimony, oF- attend court proceedings with regard to the subject business assets propemes or busrness interests ST
o ,un!ess stych arrangements heve been agreed previously, R

S ,: Possesswn of thls report does not imply-a permission to publish the same or any part thereof. No pan of this report is to be"‘;':f”:"-.“,‘ i
communlcated to the public by means of advertising, news releases, sales and promotions orany other medla wrthouta pnorl, A
;wntten approval of cllentto whom the report is addressed. i :

| Appra‘:ser Crede ntlals and Cert;f:cat;on

e :SATYAPARKASH GUPTA
- B.COM. LL B, FCA

. Partner-

Lo 8C Verma&Assooiates -
. B-208 RG Complex, Pahargan;

certn‘y tha o the best of my knowledge and be!sef the statement of facts contained in thrs report are true and correct as denved 5
wm he elevantﬂnancrelstatements and records; the reported analyses, opinions, and conclusions are limited only bythe reported :
1S and»lllrmitmg:r. condmons and. .are my- -personal, -impartial, and-unbiased ' professsonal analyses oplmons and
L h  presentior prospective: rnierest m the property whfch is: the subject of thls report an £ '
399 Hct’to—the pames nvolved , , e




n UStWL’mitEd(ANNEXUREII

':*}'?EQUITY‘VALUATION BASED ON BALANCE SHEET AS oN 31/93/2017 '*

;'To estlmate how much cash a flrm can afforct to return to its stockholders ‘we begm W4th the net mcome - the’"
: account:ng measu re of the stockholders’ earnings during the period —and convert itto.a cash flow by su btract;ng out .

-afirm's remvestment needs First, any capital expenditures, efined broadly to include acqmsmons are: subtracted -

‘:;_i’.-.from the net. mcome since they represent cash outflows. Deprecnat:on and amortlzatlon onthe other hand are”; ,
o ,},added back in because they are non-cash charges. The difference between capltal expendttures and deprecaatlon lsf,; eE e

i ~-greferrf.—:-d to as net capltal expenditures and is usually a function of the growth characteristics of the firm. H:gh-growth_, e
. firms: tend to- have hlgh net capital expenditures relative to earnings, whereas Iow—growth firms | may have Iow and- S

o _;;-somenmes even negatlve net capital axpendltures

*4":._::Second mcreases in workmg capital drain a firm's cash flows, while decreases in Workmg capltal mcrease the cash"f 'i

:'",ﬂows ava[table o equity investors, Firms that are growing fast, in industries with. h|gh working cap|tai requ&rements o e
.r;;;(retalltng, for ;nstance) typnca!ly have large mcreases in workmg capltal Slnce we are mterested in the cash ﬂow{.‘_t_’_;_lx o

BIRRNRREY  SHESE

68 changqs in workln:g' o
/ ‘Ieft overaﬁe}gf?,ésa cﬁ‘\gges  the:




Capital Expenditures - Depreciation) - {Change in Non-cash Working Capital) + (New Debt Jssued -Debt |

if_ BACKG ROUND INFORMA'HON

e net |ncome{before tax) = : i 776,48
: .';Nu ofshares ;:uam':lu'ig"f :  ‘, ' TR o : ' 46,24
: ‘;{-current capltal expendlture“ o B 2 ' G 1.59
_current: deprec:atlon— S IR ' ' ' 48.46.
‘lncrease in non- cash workmg capntal in recent years - - 164.10
; ;net lnterest bearmg debt lssued {paid) dunng the year = ' 134,77
: ;"NormahseNet lncome SPRES G s P 35.54
E Incometax ..o : A o : 30.59
:,aoak uaiue oquulty e \ : 1198.6
'Cash and Marketable Securltles Sl ' - 213.11

94.02

modlfledretum oneqmty: ‘, : _ {NormaI|5ed net income-After-tax interest income from cash)/(Book value oF eqUIty-Cash and marketabfe securtties)
| 0.50% e

¥ 'Célititél:.i_‘_:‘:xﬁ'ehﬁiifufeﬁ’_ésipéji‘.cénfééeftquBlT,_of La'StSvears _ _ o
B ey | 2012-13  2013-14 201415 - 2015-16 '}-2016 17 ,

e PRl . B T I £ R ' Current Avarage
'<N__é_t‘capita'lz'_ekbén'di'ture__ S 122 7193 - 687 -TAL0 159
il 3997 2885 . 28988 . 32183 82

: _fr'ge_cas_haﬂgw _tdlequi_‘tfvs;_' S e Net income- {Capital expenditure- Deprec;anon)-change in non- Cash workmg capltal-l-Net debt lssued ‘, .

11604 i




n rmaﬁsed ch nge in on cash W.

‘ .('Now wz normalize the

"‘-,ZDebt Ratlo -
: flntereﬂ bearmg Debt
: Mark Vaiue of Equity
‘ :Debt Ritlo

IR ;Norma!ised Free Cash fiow to Equtiy (FCFE} =

' 4Equ:ty Remvestment Rate = o
g Ekpectécl Grp'w;tbﬁ“” :

Un!evemd beta for agru unllsteri companv
] Debt ta Equity ratm
Tax Rate

i Formula o
C leveredBeta

= Formu!a ,
: l‘Cost of Equlty Sl
) - Vln stablegmwth we assurne ; :
B “;jreturn o equnty in stab!e perlud (ROE}

king :_pital Iast year- '

debt issued bv assuming that Company woulcl contmue to fund its remvestment needs wlth its market deht to capitai ratlo e

'Normaﬁsed ﬂebtissued in current year-f S

1469 28
5028 43 :
Sl 645871”' : . _
: Non cash worksng capital in current year* (1 (revenues in Iast year/revenues in current year) Vi
~=417. 92

lnterest bearing debtflnterest beanng debt+market value uf Equaty
- 309667 :
647,39
82.71% . . . . _ e
(Normai:sed Net capital Expendlture + normahsed change-in non cash workmg cap:talj * debt ratao
-337.08

Net Income - Normalised Net Cap Expenditure- Normalized change in working capltal + Narmallsed het debt |ssued

146.95
1:(FCFE/ Net Encome)
-92.14%

Equity Reinvestment Rate * Return on Equity
-0.46%

0.96
82.71%
30.00%

b(1+{1-tax rate){debt to equity ratio)

151.58%

‘ Bond rate+b68*premium
' ' 12.06%

'9.50%

9.25%
L 97.37%

eson




§ HIGH GROWTH STAG

_STEADYGROWTH RATE

7T58
:.:‘]5‘86','_:3 o

%

e21a%
-92.14% e
-9248%

g 7]; }12 06%

70007
68377,
5795

-73.71%
- -55.20%
- -36,86%
-18.43% - 52.31
0.00% : 45, 605 :
Sum of the present values of FCFE durmg high growth =

T 12.06%.
r12.06%
12 05%;.;._ .

: '11.55%3.;":
11,04%. .
10:53%
10.01% ¢

9.50%

- 62.06
o557
. -;‘: 48,96
4349

3550 -
2913

S 2395
19.65
U599
403 74_ :

| Expected FCFEInyeardl= =

Terminal Value of Equity= |

- Present value uf terrninal Equltv =

' .'V’Value of equlty todav- e

' Value of cash and marketable securities at the end of 2017- =
‘Value of equntv includmg cash and marketable sacurittes =

T value of eqwty/ Na. of shares _

(Netincome in year 11)*(1- stable periad equity reinvestment rate)
' 49.16

Expected FCFE in year 11/(stable period cost of equity- stable growth rate)
19665

6747

. Sum of the present values of FCFE during high growth + PV of te rmmaf equ:ty
: 7150.98

213.11

7364,09

U 15926
o8

131 62




- Priceless

: "j‘?"EQUiTY VALUATION BASED ON BALANCE SHEET AS oN 31/03/29_11

o :V,I.To estimate how much cash a f‘ irm can afford to return to its stockholders, we begm with the net i income — the L
' accountmg measure ofthe stockho!ders earnings during the period — and convertit toa cashflow by subtractmg‘r e

“outa firm’s remvestment needs. First, any capital expenditures, efined broadly to include acquisitions, are

o i ESecond lncreases in workmg capltal draln a firm’s cash flows, while decreases in wcrklng capatat :ncrease the'_k e

; -j.';:f.,subtracted from the net income, since they represent cash outflows. Depreciation and amorhzatlon onthe .
fother hand, are added back in because they are non-cash charges. The difference between capital =
,expendltures and deprec1ation is referred to as net capital expenditures and is usually a function of the growth_ e
o fcharactenstscs of the firm. High-growth firms tend to have high net capital expenditures reEatwe to earmngs e g
: ‘V:whereas low—growth flrms may havelow and sometimes even negative, netcaplta[expenditures L

. ‘cash flows avaﬂable to equity investors. Firms that are growing fast, .in industries with high wcrklng capltal g

Gt requurements (retathng, for mstance) typically have large increases in working capltal Since we are mterestedf'-” g S
_inthe cash flow effects, we consider only.changes in non-cash working capital in this analysis. Finally, equity. T
- ‘.‘gmvestors also have to consnder the effect of changes in the levels of debt on their cash flows Repaymg the;-”' et

- ‘fprm ci p n exastmg debt representsa cash outflow; but the debt repayment may be fufly or partla{ Iy i nanced by

cashflows left over after these changes as the free cash ffow

: ‘.the |ssu“_ ef new debt wh:ch is a.cash inflow; Again, neﬁmg the repayment of old debt against the new debtj’ =

"ssue'__' pro |dea a measure of the cash flcw effects of changes in debt Allcwmg for the cash ﬂow effects:c
ital exp ’tures changes in work;ng capltai and net changes :phdebt on equ;ty investcrs we can deﬂne t




INR-lakh
',:Bacmaoumn msonmmzon o
net: mcome(before tax) = 46.39
-Nu ofshares pendmg-‘ o o 80.97
,current capltai expend:ture.-,: e T e e = 23.11
& cuirent depreclatlon— TeloE e S 45.73
" “Increasein non- cash working capltai in most recent year= ~128.95
“‘net debtissued. (pald) during the year = e 148.37
~ Normalise Net Income e R N 28.87
: -'Incometax Gldial nt NTRETERE 15.16
g3 Book valueof Equ:ty e L 1459.87
' '-Cash and Marketable Secunties BRI 10.38

;;Zf;ee;c,ash_ﬂdw-togﬁquityt--.‘ R R Net income- (Capltalexpendeture- Depreciation}-Change in non-Cash work:ng capltaI+Net debt 1ssued f L 4'

g ‘{mad |f' ed return on equnty R ‘: (Normahsed net mcome~After~tax interest income from cash)/(Book vatue of equlty-Cash and marketable securitles}
i "Capltal Expenditure as percentage to EBIT of Last 5 years '

Financial Year 2012-13  2013-14 2014-15 -2015-16 *'20165 17 o
RS R O R S R JE e o, 3 Current'g
j'_Netcapltal expendlture - . 648 3131 5790 1-4;5'33' oo23a1
EBIT 136037 - 20206 . 17825 - 1;3;?;_;95"'="
"Average Netcapex. as%ofEBIT O R s e el

EBIT in most recent year
8 67 : 3“' :

et Incame - (Capital Expenditures - Depreciation) - (Change in Non-cash Working Capital) + (New Debt Issuied - Deht ./




!nterest bearmg Debt
“Mark Value of Eqmty
~Debt Ratio . oo
'(Normalls d: d' bt :ssued |n current year R

Nt e e
"lf'-‘fE".P,é"f:?‘edGroin&th_#:'_ R

E -;;: . Un!evered beta far agro unllsted company

: I"nrmula

: Levered Beta

Formula o
4 Cost of Equity

" Instable growth we. assume ’

" return on equity in stable period {RDE)
v-growth fate in perpetulty in net'lncome (g]
,.Equuty reinvestmentfrate in stable growth :

v ::_ 2,694100.
12,9587
3 421 96

lnterest bearmg debt/lnte rest bearlng debt+market value of‘ Equiw o

930 04
- 809. 56
: : 53.46% : : L ! s
(Normallsed Net capital Expenditure + normalised change in non cash workmg capntai) debt rat:o '
-220.82 :

Net Income Normahsed Net Cap Expenditure- Normalized change in workmg capital + Normallsed net debt nssued
: 238:63 : :

1-{FCFE/ Net income)
-414.39%

Equity Reinvestment Rate * Return on Equity
-3.92%

0.96
53.46%

30.00%
b{1+{1-tax rate){debt to equity ratio)
| 131.92%

Bond rate+b&8”* premium
15.60%

4.00%
5.00% -
1125.00% .




o WB92%. 1647 -41439% 8320
o Bow% . I556 - .41439% . 7993
-392% 0 14830 41439% . 7680
3.92% 1435 0 A1439% . 7379

SOy N 00D

STEADYGROWTHRATE SR -2.04% 1405 -33151% . 6064
N -015% . 14.03 - -24864% - 4892
-165.76% 3794
3.62% 14.79 -82.88% 27.05 .
5.50% 15.60 © 0.00% 1560

=N W R
e
~I
W
=
fuxy
'S
]
[

15.60%
o 1560% i
| 15.60%
11560% -
L 15.60%

olass%
Cowae%
Co1344%
S1272%
©1200%

Expected FCFEmyear11= e D ‘ {Nét income in year 11)*{1- stable period equity reinvestment rate)
AR e e T : 16.46

E a8 Tzi'i’gfj.',min:a}' Valueof Equnty = S : “ 5 _‘..Ex'p.ec'ted'FCFE_ in year 11/(stable period cost of equity- stable growth rate)
LIy e T e 238

_§ Presentualue of terminal Equity= - 61

| Value of i oy

. Sumof the present values of FCFE during high growth + PV of terminal equity
4.7- Lo . 74.. ‘ \:-., B . 396.19 . . . i . . ) : N .

' Value of cash and marketable securities atthe end 0f 2017= . 103.78

Sum of the present values of FCFE during h_igh' gerth =







